Yes,
you
can ....

Http://www.cashinonchaos.com/hans
http://moneytide.com

CASH IN ON CHAOS NEWSLETTER - SEPTEMBER 27, 2000- 2000-9
Dr. Al Larson, aka Hans Hannula, voice 303-452-5566, fax 303-457-9871,email allarson@moneytide.com

Stocks weakening. Sharp drop possible . Tbond trend still up . IBM breaks both ways. Interest rates
congesting. Swiss Franc finds a bottom. Gold deadest. Wheat finds a bottom of sorts. World
markets toppy. Moon phases. Death Line 2000. Crash of 2000?

STOCKS

Stocks are in a vulnerable position. A sharp drop is
probable.

The long term chart shows an up Chaos Clamshell,
which appears to have ended. Following the end of that
Clamshell is a pattern which | call the “Back Porch.” It
gets its name from a portion of the VHS video signal.

The “Back Porch” is a precursor to a sharp drop. See the
long term chart.

The near term chart shows a “Rolling” Chaos Clam-
shell. Chaos Clamshells have 7 moves. Typically one of
these moves is a “runt.” If the top arch of the Chaos
Clamshell has gone past the top, it makes move 7 the
“runt.”

This shows that the vortex rotation is turning the market
down. The beginning of the downward motion is usually
a sharp drop, followed by a fast rally. | have drawn a line
indicating where that rally might be. After that rally a
chaotic break typically follows. | have indicated the area
of this break as a Chaos zone.

The market peaked as the SP3.XGO energy peaked.
That energy shows three spiked bottoms in the next two
months. That is a warning of downslide volatility to
come.
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This letter is written by Al Larson, aka Hans Hannula, full time trader, PhD (Electrical and Computer Engineering), RSA, CTA. Itin-
corporates his original scientific research into market chaos, its causes, patterns, and trading techniques. The Chaos Clamshell
shown is the unclassified version of the confidential Hannula Market Fractal , which is taught in his Cash In On Chaos course. Hot-
line updates to this letter are available daily on email as Chaos Trader’s Hotline and Tomorrow’s Market Hotline available for
$99/Mo., billed for 3Mos.at $297, renewed automatically. ~ See page seven for more details.
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IBM broke its converging triangle to the upside.

Normally this would have meant a strong

rally. But the rally collapsed and prices broke the triangle to the downside.

This is bearish for IBM. Just like the S&P, its long term chart shows a completed up Chaos

Clamshell followed by a Back Porch. The break from this Back Porch could take prices 20 to 30
points lower. The 72 day XGO energy is down over the next several months. So this is a time to

be out of IBM, or short.

For stocks or com-
modities not cov-
ered in this
newsletter or on the
hotline, you can
track the cycles and
trade the Chaos
Clamshells using
the Trading Sys-
tem Toolkit.

ECONOMY/RATES

Interest rates have encountered
strong resistance just above 6

7.0
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percent. Rates are in an up trend as

shown by the support line in the chart.
6.0

So rates are now congesting between
the support and resistance lines. This
congestion could last into the end of the
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year, where the two lines cross.

Since this is an election year, the Fed
will probably not touch interest rates
until after the election. No Fed
chairman wants to be blamed for any
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Meanwhile the economy is showing
signs of slowing. There is even some
discussion starting now about a “soft
landing.” This term is used to describe
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a business pullback which is carefully
managed to be a dip, but not a
recession.

It is widely believed that such tight control of the economy is now possible.
History does not support this view. There are many factors that affect the global
economy, such as oil prices, over which the US has little control. So it looks to me
like the risk in the global economy has increased sharply this year. The interest
rate chart supports this. After all, bankers charge more to loan money when there

is a greater risk that the loan will not be repaid.

We don’t need more strength
or more ability or greater
opportunity. What we need is
to use what we have.

Basil Walsh
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Tbonds are losing momentum.
meet the downcoming resistance line.

The near term chart shows a rolling Chaos Clamshell. Like the one in the
S&P, this Clamshell is near an end. The Tbond.XGO energy shows tops in
early October and November. The sharp decline from one of those tops is

probable.
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On the long term chart they have rallied to

Each problem has hidden in it an
opportunity so powerful that it
literally dwarfs the problem. The
greatest success stories were
created by people who
recognized a problem and turned
it into an opportunity.

Joseph Sugarman
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GOLD

Gold continues its lackluster ways.

The short term chart shows that currently prices are congesting in a triangle shaped pennant. This pennant was
proceeded by a sharp thrust called the flagpole. Near the end of the triangle we can expect another sharp thrust.
The way to trade this is to trail a buy stop above the pennant resistance line.
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The long term chart shows the 20 year long converging triangle. As long as
gold remains inside this triangle new purchases are not warranted.
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The Swiss Franc appears to have found the bottom it was searching
for. The long term chart shows that this may be the end of a move 3 in a

down Chaos Clamshell.

The near term chart shows a buy signal on the ZD55 energy cycle. Prices
are approximately following the 55 day XGO energy function. That function
is up for the next several months. Traders should look to buy the dips.

find it.

If there’s a way to do it better . . ..

Thomas A. Edison
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Wheat has again found support on the historic 240 support line.

The near term chart shows the recent low and the following rally. This low came right on
schedule, according to the 62 day energy cycle. That cycle tops in October with a pullback into

the first of November.

It has now made four
lows in this area. Since the 4th test held, Gann’s rule of 4 says that we should expect a sharp
rally. This means any break of the resistance line on t he long term chart is a clear buy signal.

George Bayer wrote
about trading wheat
using Mercury, Saturn
and Jupiter. You can
learn to find astrocy-
cles with the aid of the
Trader’s Ephemeris
and the Finding As-
trocycles video-JUST
$99.
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The Japanese market looks to be midway through a
down Chaos Clamshell.  Expect further weakness in
that market.

The British market shows a clear rolling Chaos
Clamshell. It appears to have ended and be starting a
new down Chaos Clamshell.

—-orur

The Australian market continues in a strong up channel.
However, it has reached the top of that channel and the
ZD330 has given a sell signal.
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koon Phase Calendar for September, 2000

I have written over 90 web pages Tne Wl Than

about the Moon in action in the S&P.
These clearly show that it is important to
consider the Moon in your trading. Here is
a simple tool to help you do that.

At the right is a Moon phase calendar.
Each month we post this calendar for the
next month on our website.

If you print this calendar and use it to
record the Moon Phases of highs and
lows, you are very likely to pick up a
pattern in the market you are studying.
For example, the S&P made a high on the
11th of this month. | put a letter H there.
That high came 2 days before full Moon.
The market made a short term low on
Friday, the 22nd, so | tentatively put an L
there.

| have circled the three days about New
Moon. This is the period of time where the Moon disappears and is later “resurrected.” That three days period shows
up in the Bible in the time Jonah spent in the belly of the whale, and the time between Christ’s crucifixion and
resurrection.
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ASTROPHYSICS AND CHAOS THEORY

Everyone knows that the bull market that

began in 1994 will someday come to an end-a
very nasty end. But many have gone broke

trying to guess that this bull market was dead.
Rather than guess, one can use Market
AstroPhysics to study the cause of a move, with
the hope that such study will tell you when the
move will end.

W. D. Gann sometimes spoke of a "death line" - a
support line, that when broken, indicated the move
was over. | have seen one example of

a Gann chart showing such a move. That one was
based on the Moon's Node.

The chart below shows my own "death line" for
this bull market.
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The death line is the red line at A. It is an electric
field flux line based on the motion of Jupiter.

E has been slowing the move.

it passes the Pluto flux lines.

Jupiter is the Bull planet. The bull market began when Jupiter passed Pluto, shown at B. The lines C, D, E, and F are
Pluto electric field flux lines. Notice that they form "quantum levels" just as the Moon lines do on the intraday charts.
The market has made a "Band Gap Energy Jump" from the lower quantum level (B,C) to the upper level (E.F). Just
like in the many intraday examples, the move slows once the new quantum level is reached. You can see how the line

That does not mean the move is yet over. But the death line is VERY VULNERABLE. Key times are at G, and H, where

So watch the Death Line 2000. If it is broken, SELL, SELL, SELL. You will have a physical reason for doing so!

ENERGY

The US stock market typically shows weakness in
September and October. In fact studies have shows
that exiting the market in early September and reentering
on the 5th of November significantly adds to investment
returns.

Many times a market will have a panic or a crash in that
time window. One way to look for that possibility is to
overlay prices from 1987 on to the current year. Then
one can look to see how close the patterns are
matching. The chart at the right shows that for this year.

The patterns are matching fairly well with a low at A, a
high at B, and low at C, a high at D, and a low at E.
There appears to be a small time shift in the pattern, but
the match is fairly good. If the pattern continues, one
should be looking to short the next rally.

The position of the Death Line 2000 is shown in more

detail on this chart. If that line is broken, a sharp pullback is very probable. If you are a trader you may wish to short
this move. If you are an investor, | suggest you park your funds in cash until November. This year | would suggest

waiting until the 27th of November before reentering the markets.

SEPTEMBER 2000



QUALITY IMPROVEMENT

I : MOONTIDE ONE-A-DAY EQUITY
Quality improvement work this month has focused on

rebuilding our internal computer network. We have also 120.000
replaced two ancient 486 machines with a new Pentium 3.
None of this is particularly fun, easy, or cheap. But itis

necessary to keep our research and trading operations on the 100.000
right path.

E

We have also been doing some new research, looking into Q

ways to improve our forecasting software. None of this has l,’
borne fruit yet, but we have noticed a few things that look T 60.000 -

promising. We will, of course, let you know of any major Y

developments. :

We have resumed our Friday Chaos Clinic after two weeks off
for vacation. It was interesting to note that the number of 20.000 -
viewers was much higher than normal. | don't think this is as
much due to my vacation as to the seasonal interest in the
markets. Over the years I've noticed a slackening of interest 0.000 -
during the summer and a rekindling of interest in the fall. w@féfﬁﬁ@@x%ffé{@%ﬁfﬁ@@f

Trading One or Twa Contracts, $50 Slip and Commission.
Futures Trading Is Risky. Past auccess I no guarntee
of future success.

PEOPLE AND HAPPENINGS

HOTLINE POSITION TRADING TRACK RECORD

700

This has been a busy month with many emails and
phone calls. | sincerely appreciate the interest in my work. | L
am still catching on some of the messages, so if you haven’t
heard back from me, be patient please. 500

The last newsletter was before vacation. Although | have .
now been back for 2 weeks, | still keep savoring the sights, @ 400
smells, and sounds of Hawaii. We visited Oahu, Maui, and '
Hawaii. One of our goals was to take some good photographs
of tides for the creation of a Moon Tide logo. That was s
accomplished.

The highlight of the trip was our four day stay at Kona Village
on the Big Island. Nancy and | were there 31 years ago
during the Vietnam War. | met her there for a week’'s R&R.
This time was even more enjoyable because | got to come
home to the States instead of going back to a war when it was p PP ARE
over. So it was a great “return cycle.” s§§§§§§§§§§§§§§§§§§§§§§

See you next month. ﬁ,Q

‘Simulated result of trading specified number of contract In all merkets. Simulated
trading results may not equal actual results. Futures trading is risky. Past success is no
guarantee of future success.

We did purge addresses last month. If this is a sample

newsletter, you will stay on our list until purged. The date after your name tells you the last month you will receive
unless you renew. Renewals are $240/year. Renew now. [/ do take 3 month and 6 month renewals as well . Just
pro-rate the cost. Call 303-452-5566 with your renewal.  Visa and Mastercard taken.

The Cash In On Chaos Newsletter (formerly the Market AstroPhysics Newsletter) is published 12 times per year, between the 1st
and the 25th of the month. Subscriptions are $250 per year or $300 to include subscription to the AstroDow and Astropoint timing
service. We may or may not hold securities mentioned. Sources of information are believed to be reliable, but are not guaranteed.
Opinions and recommendations are given with the understanding that our sophisticated investors are aware of the risks involved.
Past success is no guarantee of future success. Simulated trading results may over or understate actual results. MAP Newsletter is
written and published by Dr. Hans Hannula, PhD, RSA, CTA. 303-452-5566., fax 303-457-9871 MicroMedia (The Chaos Mint) , Box
33071, Northglenn, CO 80233. Mastercard , Visa accepted. Hotline available daily (Chaos Trader’s Email or Tomorrow’s Market
Email). Just $99/Mo, billed for 3mos @ $297, renewed automatically. Sign up at: http://www.cashinonchaos.com/hans

7 SEPTEMBER 2000



SEPTEMBER
S M T W Th F Sa

1|2
345 6 7 809
10/ 11]12]13 1415/ 16
1718/ 19 20 21 22| 23
2425|5627 28 2930
OCTOBER
S M T W Th F Sa

3 2

123 4 5 6 7
8 9 10 11 1213 14
?@ 16/ 17 1819 20 21
5223 24 25 26 %7 28
2930 31

Your Electric Life, Science for a New Age
by Dr. Al Lason, Ph.D. (aka Dr. Hans Hannula)

Whether you realize it or not, you are being
strongly influenced by a very powerful electrical
force - the earths electric field. This field
produces currents through your body that are
250,000 times as strong as the currents that run
your brain. Recognition of this fact, research, and
experimentation have led former Bell Labs
engineer and scientist Al Larson to a series of
insights into many previously unexplained
phenomena. His findings cover a wide range of
topics, such as dowsing, the human aura,
consciousness, bio-circuits, Feng Shui, natal
astrology, stock markets, remote viewing, energy
field medicine, de ja vu, dreams, and religious
experiences. His own discovery of sudden
impulses *shows how we are all connected by
the field in a Cosmic Internet*. Al provides a
rational explanation of how these phenomena
work through the earths electric field, along with
guidance of how this knowledge can be used to
improve your own life. Do not miss this clear,
concise, convincing explanation of how things
work.

Just $18 + $2 shipping and handling
US/Canada Call 303 452 5566.
Mastercard/Visa accepted.

2 = AstroDow?2 3= AstroDow3 4=AstroDow4
P=AstroPoint extreme

F=Full moon N= New Moon

M = Mercury Lunar Chaos

V= Venus Lunar Chaos

XGO CHARTS

XGO CHARTS FOR ANY MARKET OR PERSON.
NEED DATE OF FIRST TRADE OR DATE OF
BIRTH. I HAVE DATA FOR MOST STOCKS AND
ALL COMMODITIES. CAN DO FOR ANYTHING
OR ANYONE ELSE IF YOU KNOW DATE.

$36. ENERGY CHARGINGKIT .. ... $72
CONCENTRATION HEADBAND  ........... $36

TRADER’S ENERGY PACKAGE-CHARGING
KIT,HEADBAND, 8 TRAPS - SAVE $28........... $120.

OCTOBER CRASH SPECIAL

Two part special. Part 1: Take 30 % off any order over
$1200. Part 2: Buy the Cash In On Chaos Course for
$360. If you have taken the CIOC Course but not the
Fractal Of Pi Course, you may buy the FOP Course for
$360. Hotlines not included. Expires October 31, 2000.




