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CASH IN ON CHAOS NEWSLETTER - June 29, 1999- 99-6
Dr. Hans Hannula, voice 303-452-5566, fax 303-457-9871,email allarson@cashinonchaos.com

Stocks have regained upside momentum, postponing a serious decline. Tbonds nearing a bottom.
Swiss Franc still weak. Gold breaks support. Wheat in doldrums. World markets mixed. The 118
day cycle revisited. Solar energy and inversions. Cycle convergence in July.
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Stocks have regained upside momentum, and are
likely to set new highs into August.
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The long term chart shows the up Chaos Clamshell o
since 1990. This bull market has continued to frustrate o Y.
all analysts calling for an end to the mania. My longterm | Viaal o
research shows that this bull market will probably not w00 1 //ﬂ 4 w0
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The near term chart shows the market action since last ot o1 o2 1093 2/92;/19199;5 1995 997 1998 ‘1988 2000 2001
October. This is clearly a Chaos Clamshell in its latter '

stages. | have shown possible move counts. The low in
early June came on the spike low in the SP3.XGO en-

ergy forecast. That forecast is now up for several 1370
months. The current rally has completed 4 moves and is || 13|
now in its 5th. The 6th and 7th moves could carry prices | o=
into a high in mid-August. 12587
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We continue to be cautious in investing in stocks be- 1rss] L 115
cause most of them are overpriced. We continue to be- | 1122 L1122
lieve that there will be a chance later this year to buy 1085 186
them at lower prices. 1056 (1050
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Traders were stopped out of our short position for a tiny | ,,_|

— 942

gain. When this happens one has to stand back and re- [ s o0
VieWthemal’kettoseeWhatitiSI‘ea”ysaying. Even 870 |||||1||||||IN|||||||E||||||||||||L|||||L’|I|||||||||||‘N|I||n-r||||||||||||||||||||| 870
though the predominant view is that the Fed will raise in- so° 3 A oo A

1999
terest rates by 25 basis points, the market is acting as if SPS00 WITH SP3.XGO SPSO00.TST  6/28/1999

this will not happen.

This letter is written by Dr. Hans Hannula, full time trader, PhD (Electrical and Computer Engineering), RSA, CTA. lItincorporates his
original scientific research into market chaos, its causes, patterns, and trading techniques. The Chaos Clamshell shown is the un-
classified version of the confidential Hannula Market Fractal , which is taught in his Cash In On Chaos course. Hotline updates to
this letter are give at 7 PM Eastern, 1-900-776-7272, $2 per minute for 2-3 minutes,$6-8 total. See page seven for more details.
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IBM has reached a short term peak and should pull back this month.
for 1, which brings its prices into a different position on the ephemeris wheel. This change should

cause at least a temporary downdraft.

Long term, IBM has formed a huge up Chaos Clamshell. Notice that this CC flows entirely along
the curved bottom. With this type of CC, itis very hard to locate the end point. The best one can
do is to trail a sell stop under each swing low. The near term chart shows the nearest low in late

The stock was split 2

For stocks or com-
modities not cov-
ered in this
newsletter or on the
hotline, you can
track the cycles and
trade the Chaos
Clamshells using
the Trading Sys-

May and a rally into the current time. A drop below 107 would be a sell signal. tem Toolkit.
ECONOMY/RATES

6.0 P 6.0
There is widespread speculation that the C.C.
Federal Reserve will raise interest rates M
25 basis points after the FOMC meeting of 50 Y R “AVAV W 50
June 29-30. This would be consistent with \

. - R
the interest rate chart shown to the right. AET\ CONVERGING M
TRIANCI F
Such an increase may cause a drop in W FRIANGLE /”X/y
stocks. However, stocks have made two P —
higher lows, and are currently in a steady e //
uptrend. If there is no rate increase, this N 20 ’VM N 1 30
uptrend should accelerate. [ | T____ 2 ,—-\\ A IPCIL SRS B CL I oo
Do N R VA
Meanwhile, the economy continues to be - b
strong. Housingsalesareup. These sales 20 T IO T O T T T T T T T T T T T T T T IO T T T T 20
are a bellwether for the economy. Housin " S0DAYTBILL TBILLTST 25792%/1999 w e e o
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prices on the average declined, but in areas
like New York City, they continue to
skyrocket. Two bedroom apartments in New

York City are going for as much as $500,000.

Here in Denver that would buy you 4 or 5
nice houses.

Most companies are continuing to manage their businesses very tightly, thanks to the high degree of automation.
Management teams are getting feedback about how the company is doing quicker than ever before. Most
companies are aggressively attacking their Y2K problems. Every test of Y2K systems that | have read about has

been successful. So | do not believe that Y2K will be the serious problem that
many are forecasting. Sure, we may have some temporary disruptions, but | think

the economy will continue to run. We will have water and food. Stocks and
commodities will still trade, and we will still be here writing the newsletter.

If you only care enough for a
result, you will almost certainly
attain it.

William James
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Tbhonds are getting close to making a bottom. The long term chart shows

the ZD720 approaching the buy line. This is another item suggesting that
interest rates may remain flat.

The sharp decline in bonds is somewhat hard to analyze as a Chaos Clamshell, |To be what we are, and to
but I have done my best on the near term chart. The TBOND.XGO shows a low |pecome what we are capable of
in mid-July and another one in mid-August. becoming, is the only end of life.

The ZD180 cycle filter tracks the Saturn-Node cycle, which Tbonds follow. The Robert Louis Stevenson
next significant point on that cycle is September 3rd. So if bonds continue to
ease lower we should see a fall rally.
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Gold has broken its 20 year support level of 280.

We expect that it will find support between 240 and 250. The long term chart indicates that this new support may
take months to form, because the ZD540 cycle gave a sell signal at the same time that the 280 support level was
broken.

The near term chart shows a short term low coming in Gold in mid-July. This should only be a 45 day move. If that
rally breaks above the 280 support line, it would indicate that long term investors should begin aggressively
accumulating Gold.
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SWISS FRANC

The Swiss Franc is nearing a critical price level.
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As shown on the long

term chart, 64 has been a support level for the past decade. Our current
interpretation is that the Swiss Franc is in a down CC. That CC would lead to

prices far below 64.

The near term chart shows the current near term down CC. That CC looks
like it will congest sideways during July and break lower in August. Traders

check the hotline for updates.

All our dreams can come true - if we
have the courage to pursue them.

Walt Disney
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Wheat continues to trade close to the historic 240 support level.

All indications are that

this level will be broken to the upside, leading to a multi-year rally in wheat.

The summer crop in wheat may fall short of normal. Excessive rain in the grainbelt has

prevented many farmers from harvesting on time. Further, excessive moisture leads to mold
and mildew problems with the harvested grain, lowering the supply.

This past winter, weather cycles were abnormal. So far this summer, weather cycles have
remained abnormal. It is only a question of time before these irregularities effect crop

production and raise prices.

George Bayer wrote
about trading wheat
using Mercury, Saturn
and Jupiter. You can
learn to find astrocy-
cles with the aid of the
Trader’'s Ephemeris
and the Finding As-
trocycles video-JUST
$99.
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The Nikkei has continue to rally in an up Chaos
Clamshell. Itis somewhere in move 5. The energy
forecast is up for the next three months, so we expect
continued strength in the Nikkei.

The British market is retesting its highs. Its energy
function shows a high in mid-August.

The Australian market appears to have peaked and is
trading well off of its highs. It is very close to giving a sell
signal on the ZD180.
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CHAOS CLASSROOM

Last month | showed the 118 day cycle,
formed by taking current prices and shifting
them forward 118 days. This month | am
updating that chart because it seems to be
forecasting the market fairly well.

The danger in using such a forecast is that the
market will tend to follow the forecast, OR the
forecast turned upside down. | have found this
property to be true no matter how the forecasts
are created.

The reason for this is that forecasts indicate

energy points. Prices are moved by the power

contained in an energy wave. By definition, the computation of power involves the taking of a square root. When one
takes a square root, one can get both a positive or a negative answer. The market may respond to either one of these

powers.

So when one uses any kind of forecast system, one must be particularly alert for “inversions.” One handles this

situation by using close stops near the turning points.

JUNE 1999



ASTROPHYSICS AND CHAOS THEORY

The ephermeris wheel at the right shows
a convergence of heliocentric cycles in
early July.

Major market turns come when cycles
converge together. That can be seen very
easily on an ephermeris wheel. This wheel
is produced by my WinGephi program.

Longer term cycles are dominated by the
heliocentric cycles. The heliocentric cycles
are those where the planetary positions are
measured from the Sun. They control the
amount of radiation generated by the Sun.
When a group of planets cluster together
as shown here, they distort the shape of
the Sun, causing turbulence in its gases.
This leads to an increase in solar
phenomena, such as solar flares.

trend. Watch it carefully.

This particular pattern is occurring at the point where Earth is closest to the Sun in its annual revolution. This occurs
on July 6th this year. That is the date of this ephermeris wheel. Mercury, Venus, and Mars are all conjoining Pluto.
This should be a high energy day. It is also the first trading day after a three day holiday, so it may mark a change in

ENERGY

This chart shows the Master Clock, in
normal orientation, overlaid on the S&P.
In May | showed this chart with the Master
Clock inverted.

Remember, the Master Clock is a
computation of the tidal forces that the
rotating planets stir up on the Sun. | have
found that prices tend to follow this curve, or
the curve turned upside down. The key to
using it successfully is to be able to tell
when prices have switched from the normal
to the inverted curve, or visa-versa.

The first clue that an inversion has occurred
is that the trade you just put on gets stopped
out. If one is careful, this trade may be a
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small loss or a small gain. The trick here is to press one’s stop aggressively just after a forecast change in trend. If you
get stopped out, the market has told you that it not following the forecast.

The obvious next step is to look at the other forecast and see if it fits. In this case, if you look at the slope of the Master
Clock in June it is up. If you look at the slope of prices in June, it, too, is up. If this forecast holds we can then expect a

rally up into mid-August.

JUNE 1999




QUALITY IMPROVEMENT

MOONTIDE ONE-A-DAY EQUITY

The chart at the right is the equity curve for our One-A-Day
Trading program. The One-A-Day trades are included in our
Tomorrow’s Market E-mail service. The trades are based upon
our MoonTide energy forecasts. The forecast is studied to find

the beginning time of the most tradable move during the day. £0.0 £ "
Then specific instructions are given for execution of the trade. !\J"
These instructions usually specify a Trail-In, Trail-Out g |

technique. A stop is trailed a certain distance from price for
entry and exit. This insures that each trade is 1) a small loss, 2)
a small gain, or 3) a large gain. Large losses do not occur.
Over time this builds a positive equity curve. Proper use of the
MoonTides improves that equity curve. We continue to
experiment with modifications to this basic approach but to date

have found nothing that significantly improves it. § 20000 J.J'w‘“"‘;

We are continuing work on our web server software. In the next
few months we hope to have our customer data base on line
and be able to offer services tailored to individual categories of
customers. This month we added an auction capability, which
we tested during a Chaos Clinic. That is a hint of things to ol L L
come. Check our website frequently for updates.
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PEOPLE AND HAPPENINGS

This was a busy month for emails, faxes, and phone calls.
We also enjoyed a visit from GM and two friends. We had a 4o
nice evening. |

My wife and | also paid Virginia Garrett a visit. She had |
invited me to examine E.T. Garrett's library of books and 1
notebooks. Most of you know that E.T. (Solar Eagle) was my (TR lu
mentor. He thoroughly researched planetary cycles and was f
an expert in biblical cycles. All of the planetary cycles are : L..,-|
coded into the Bible in a variety of ways. E.T. was particularly | P _{-"'1
good at breaking these codes and determining which planetary L
cycles were being discussed. | found that it is going to take 1
more than one visit to sift through this warehouse of aLf
knowledge.

Summer, of course, is gorgeous in the Rockies. We spend 4 TN Y
to 5 weekends each summer camping. This gives us a chance C E I
to rekindle our connection with the natural cycles, as well as a
chance to do some leisurely reading.

All for now. See you next month. HM

We did purge addresses last month. If this is a sample

newsletter, you will stay on our list until purged. The date after your name tells you the last month you will receive
unless you renew. Renewals are $240/year. Renew now. [ do take 3 month and 6 month renewals as well . Just
pro-rate the cost. Call 303-452-5566 with your renewal.  Visa and Mastercard taken.

The Cash In On Chaos Newsletter (formerly the Market AstroPhysics Newsletter) is published 12 times per year, between the 1st
and the 25th of the month. Subscriptions are $250 per year or $300 to include subscription to the AstroDow and Astropoint timing
service. We may or may not hold securities mentioned. Sources of information are believed to be reliable, but are not guaranteed.
Opinions and recommendations are given with the understanding that our sophisticated investors are aware of the risks involved.
Past success is no guarantee of future success. Simulated trading results may over or understate actual results. MAP Newsletter is
written and published by Dr. Hans Hannula, PhD, RSA, CTA. 303-452-5566., fax 303-457-9871 MicroMedia (The Chaos Mint) , Box
33071, Northglenn, CO 80233. Mastercard , Visa accepted. Hotline number 1-900-776-7272. $2 / minute for 2 to 4 minutes.
Access from non-900 areas can be arranged by calling 303 224 4441.
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Your Electric Life, Science for a New Age

by Dr. Al Lason, Ph.D. (aka Dr. Hans Hannula)

Whether you realize it or not, you are being
strongly influenced by a very powerful electrical
force - the earths electric field. This field
produces currents through your body that are
250,000 times as strong as the currents that run
your brain. Recognition of this fact, research, and
experimentation have led former Bell Labs
engineer and scientist Al Larson to a series of
insights into many previously unexplained
phenomena. His findings cover a wide range of
topics, such as dowsing, the human aura,
consciousness, bio-circuits, Feng Shui, natal
astrology, stock markets, remote viewing, energy
field medicine, de ja vu, dreams, and religious
experiences. His own discovery of sudden
impulses *shows how we are all connected by
the field in a Cosmic Internet*. Al provides a
rational explanation of how these phenomena
work through the earths electric field, along with
guidance of how this knowledge can be used to
improve your own life. Do not miss this clear,
concise, convincing explanation of how things
work.

Just $18 + $2 shipping and handling
US/Canada Call 303 452 5566.
Mastercard/Visa accepted.

2 = AstroDow?2 3= AstroDow3 4=AstroDow4
P=AstroPoint extreme

F=Full moon N= New Moon

M = Mercury Lunar Chaos

V= Venus Lunar Chaos

XGO CHARTS

XGO CHARTS FOR ANY MARKET OR PERSON.
NEED DATE OF FIRST TRADE OR DATE OF
BIRTH. I HAVE DATA FOR MOST STOCKS AND
ALL COMMODITIES. CAN DO FOR ANYTHING
OR ANYONE ELSE IF YOU KNOW DATE.

$36. ENERGY CHARGING KIT

.............. $72

CONCENTRATION HEADBAND  ............ $36
ENERGY TRAPS FOR SCREENS ....... 4 FOR $20

INDEPENDENCE DAY SPECIAL

18% off any purchase except hotlines and MoonTide
software until July 31, 1999.
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